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Mr Shock and Orr-some
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How low can you go Adrian?

August 28, Auckland, Bernard Hickey
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Negative. Interest. Rates. WTF!
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It is a real thing up north
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Quarter of globe has gone negative
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Even the Germans are turning Japanese
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60% of bonds yield less than 2%
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Central banks running out of ammo
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US$1.2t of corporate bonds now negative
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Austria’s 100 year bond at 0.4%
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US$17 trillion of negative yield bonds
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NZ one of the few with positive yields

August 28, Auckland, Bernard Hickey



BUSINESS UPDATE WWW.AUCKLANDCHAMBER.CO.NZ

Japan a late starter to the negative party
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It didn’t work. Inflation expectations fell
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QE also hasn’t worked. Fire up the helos?
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Instead. Print money. Give it to Govt
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It’s been done before. Here in 1935
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‘We will do, quote, whatever it takes’
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There’s got to be a better way
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Fill the infrastructure hole

August 28, Auckland, Bernard Hickey



BUSINESS UPDATE WWW.AUCKLANDCHAMBER.CO.NZ

Not much of a monetary policy mate
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Our debt much lower than the rest
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Even lower than our AAA peers
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• Borrow to invest now in infrastructure
• Infrastructure finance is broken
• Milldale a small experiment that’s not 
scalable at speed across NZ
• Legislation still pending on bonds
• No GST sharing. PGF style fund?
• Growth doesn’t pay for growth
• Yet Treasury and FinMin still thinks so
• Voting ratepayers didn’t agree to very fast 
pop’n growth. They’re saying no

August 28, Auckland, Bernard Hickey
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• Monetary policy needs mates
• OCR at minus 0.5% by 2020 election?
• Banks unlikely to pass it all on
• Then what?
• Money printing?
• To buy what? Hardly any bonds.
• Buy mortgage bonds? Property?
• QE for the people another option
• QE to build infrastructure?
• But let’s not let it get to that

August 28, Auckland, Bernard Hickey
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Could this man give permission?
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• National’s economic discussion paper
• Decision not to set debt target
• “We will need to wait until next year 
before determining our debt target, as 
conditions are changing rapidly. We will 
not hesitate to borrow to invest in quality 
infrastructure, particularly when money is 
cheap.”
• New council funding option too?

August 28, Auckland, Bernard Hickey
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Penlink?
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Just get on with it
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