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A slight re-heating ahead of summer
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• Lower interest rates
• Likely LVR loosening
• US rate cut
• Lull in America vs China trade dispute
• NZ does China FTA (mini) upgrade
• RCEP deal done, although without India
• Better than a kick in the teeth
• Brexit hanging around like a bad smell
• That will NEVER blow away
• Now a soap opera with no happy ending
• Watch for RBNZ cut/HYEFU stimulii
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Upper North Island House Price Indices
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Maybe not so amazing actually
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Upper North Island House Price Indices
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Auckland City is where it stalled
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Lower North Island House Price Indices
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Napier and Hastings are hot, hot, hot
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South Island House Price Indices
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NZ (up 3%) Ex-AKL 17% up since election
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• Ardern abandoned CGT for all time
• Kiwibuild didn’t get started
• Light rail is delayed, along with new homes
• Councils don’t want more debt
• To build infrastructure for housing
• Ratepayers who vote hate rate increases
• Not keen on extra people
• But love the tax‐free capital gains
• Results in no infrastructure + new people
• Good chance asset prices keep rising
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Rotorua is on (real estate) fire
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Rotorua motel for $4.1m. MSD paid $5.2m for 
Rotovegas rooms Jan-June
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Dunedin hotter than Christchurch
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Timaru and Queenstown outperform
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Population growth is exceptional
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Net migration still near record highs
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New work visa settings no tighter
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Slight tightening in residency approvals
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Even more work visa approvals
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Student visas barely changed
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Housing shortage 200k and rising
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Mr Shock and Orr-some
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Mr Shock and Mr Orr-some
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How low can you go Adrian?
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Central banks running out of ammo
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US$17 trillion of negative yield bonds
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Banks think he’s not so Orr-some
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Banks won’t pass much of it on
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220k households could buy
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A desperate need for houses
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$5.5b of Govt housing support
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So far behind the curve
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QE also hasn’t worked. Fire up the helos?
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Instead. Print money. Give it to Govt
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It’s been done before. Here in 1935
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‘We will do, quote, whatever it takes’
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• In, summary:
• House prices keep going up
• While migration is high and we don’t build enough houses
• And interest rates keep falling
• And the LVR controls are loosened
• Lending more to buy existing homes
• Stock markets at record highs
• Money printing for asset owners
• Not money printing for the poor
• Buy a few motels?
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