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Size of business surveyed:

SOLE TRADERS 1 – 19 EMPLOYEES 20 + EMPLOYEES
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Better Same Worse
Sole Trader 1 - 19 20+

The next six months compared to the last six months of 2020, the NZ economy will be:

BETTER19%
SAME24%

OVERALL

WORSE57%
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In the next three months, do you intend to hire?

YES32%

NO68%

OVERALL
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In the next six months my business activity will be:

BETTER27%
SAME43%

OVERALL

WORSE30%
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The proposed opening of the NZ/Australia border will be:

83% Positive for my business
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BERNARD HICKEY

Economic Update



Keeping it real…Banksy sold in Parnell for NZ$1.7m



£16.7m (NZ$32.8m) for Banksy’s ‘Game Changer’



1 bed (42sq m) in Miramar for NZ$745k (NZ$600/week)



12 Fife Lane Miramar (100 sq m) worth $950k



1970 Ford Falcon GTHO Phase III sold for A$1.15m



Total value of cryptocurrencies hit US$2t



There wasn’t an economy vs health tradeoff



A US, UK and European catastrophe



UK and US doing better with vaccinations



China above pre-Covid levels. NZ ahead of rest



But not everything is shipping easily or cheaply



Global trade is surprisingly robust



China’s factories fired right back up again



NZ employment barely skipped a beat



An awful lot of cash is being printed



Historically astonishing amounts of printing



But it’s just not circulating. It’s being stashed



Also in NZ



That’s why there’s so little inflation



Except for house prices



No wonder the Govt panicked…



Whoooooaaar in Whanganui



Even Christchurch couldn’t resist



After years of calm, the explosion



The removal of LVRs did the trick



$1b extra lending/month at >70% LVR to investors 
did the trick



An interest-only ban would hurt



Rental affordability disaster too



So what now? Interest-only controls



But don’t worry. It’s too big to fail



Low interest rates for…ever….



So what now? A flat economy



House prices still rise 10% in 2021…




