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BERNARD HICKEY

Economic Update



Summer is coming

Auckland Chamber briefing, Sept 13, Bernard Hickey

•Mortgage rates have 
peaked around 5.5%
• House prices are 

bottoming out
•Weekly incomes are 

rising 9-10% p/a



We’re much healthier than we feel

Auckland Chamber briefing, Sept 13, Bernard Hickey

•We tell pollsters 
we’re down, but 
we’re still spending
• Home-owners are 

cash and equity rich
• Household, business 

& govt debt is low



The horizon is brightening

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Inflation rates are 
falling globally
• Freight rates 40% 

down from peaks
• China, Europe & US 

sucking inflation down



Construction more robust than 2009

Auckland Chamber briefing, Sept 13, Bernard Hickey

• No 2009-style slump
• Infrastructure & non-

residential very solid
• Balance sheets strong
• Labour the restraint
• Not demand or finance



Fundamentals more robust than 2009

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Investment intentions 
down but not out
• Development attitudes 

more aggressive
• Tolerance for RMA, 

NIMBY, financing limits 
much lower



Fundamentals more robust than 2009

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Unemployment just 3.3%
• Not 7% or 11%
•We say we’re not buying
• But we actually are
• I blame winter and angry 

doom scrolling



The Firestarter is turning Firefighter

Auckland Chamber briefing, Sept 13, Bernard Hickey

• OCR ↑ .5% to 3.0%
• Peak ↑ .1% to 4.1%
• House prices ↓ 20%
• Orr’s second term?
• Overseas experts 

taking a look



What is the Reserve Bank doing?

Auckland Chamber briefing, Sept 13, Bernard Hickey

• OCR ↑ .5% to 3.0%
• Peak ↑ .1% to 4.1%
• As expected
• Seen a tad hawkish
• GDP a bit slower
• CPI a bit faster 



What happens next?

Auckland Chamber briefing, Sept 13, Bernard Hickey

•Mortgage rates peak
• Average still rising
• But still at Feb 2020
• Peak was 5.5%
• Test rates were 6-7%



RBNZ sees house prices falling 20% 
peak-to-trough

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Peak to trough fall
• RBNZ was at 10-15%
• Now at 15-20%
•Wealth effect works
• Slowing spending
• But still resilient



Grumpy, but still spending

Auckland Chamber briefing, Sept 13, Bernard Hickey



A second term for Orr?

Auckland Chamber briefing, Sept 13, Bernard Hickey

• 5 years up in March
• Second term to 2028
• Awkward if Nats win
• Luxon wants review
• Danger of Governor 

vs Finance Minister



Still up in the air

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Does he want it?
• “I don’t want to talk 

about it.”
• “Any other 

questions?”



What about a review?

Auckland Chamber briefing, Sept 13, Bernard Hickey

• ‘We’re doing one’
• Due by late 2023
• ‘We’re a learning 

institution’
• ‘We even have 

overseas experts’



What to watch for now

Auckland Chamber briefing, Sept 13, Bernard Hickey

• Fiscal policy
•MPS warning nudge
• ‘Any further 

loosening would 
cause higher rates’
• Election year Budget
•Middle class welfare



2023 election is National’s to lose

Auckland Chamber briefing, Sept 13, Bernard Hickey

• November 3-30 pivot
• But >15 months away
• Budget bonanza?
• Inflation falling
• Luxon’s foot vs mouth
• Ardern may retire
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